MORE THAN 22
5 ORGA
ARE CALLING ON HHS \NIZATIONS
ARD WITH PARTD "

PROPOSALS THAT HELP SENIORS

SAVE MONEY
MEDICATIONS. | ooCRIPTION

Dear Secretary Azar,

ing Medicare peneficiaries and patients

dthe undersigned organizations — representin
f Health & Human Services (HHS) to act

On behalf of our members an
across the health care spectrum — We strongly encourage the Department 0
ription drug costs and move forward with select changes

onthe administration’ s promise to lift the burden of presc
that would improve the Medicare presoription drug benefit.

With at least 23 presoription drug coverage plans available in every region across the country, the Medicare Part
D program playsa vitalrolein improving patient accessto quality medications and treatment. As you Know, PartD
plans negotiate substantial discounts and rebates with drug manufacturers. These negotiations and the program’s
competitive marketplace structure have successtully kept Part D total program costs down. In fact, overall Part D
costs are $349 billion less than originally ostimated when the programwas first created.

m has alsobeen instrumental in controlling overall federal spending on Medicare thanks to the
tamong peneficiaries. Increasing

The Part D progra
prograrn’s success in expanding coverage and increasing adherence 0 treatmen
adherence keeps costly hospitalizations and other complications to a minimum, resulting in 1ess cost over the long

term.
xperts estimated that reduced hospital expenditures

These savings were demonstrated ina?2014 study where e
ced aggregate savings of approxirnateiy $1.5 billion pet

associated with increased presoription drug coverage produ

year.
However, as the President and Secretary of Health and Human gervices have noted, patients are having ditficulty
nthe adrninistration’s recent request for information,

affording their medicines in the Medicare program. As stated 1
essful since It launched In 2006. However, presoription drug markets are

“Medicare Part D has beenvery succ
different than they were 12 years ago” 1tis imperative that Medicare PartD’s competitive structure ré
proteoted. However, some refinements are needed to maintain the program’s successful structure and ensure it

continues to be etfective.

We are hopeful that HHS willmove forward with the drug pricing proposais outlined by the administration that are

designed to put patients first.

roposal that would require plansto share a minimum portion

According to research from IMS Health, the rebates

Speoiiioaiiy,
of drug rebates directly with patients at the pharmacy counter.
ge 35.3 percent discount from manufacturers across 12 therapeutiC
omore directly

negotiated under Part D have resulted in an avera

areas in Part D. We support taking steps to ensure patients realize those savings and allow them t

benefit from the substantial discounts and rebates offered by drug manufacturers. This change will enhance patients’
gwareness of discounts and provide more of the savings to beneficiaries without compromising accesstothe wide

range of treatment options provided under Part D.

we urge you to move forward with thep

d the president for proposing an out-of-pocket spending

In addition to the reba

cap to help seniors in the catastrophic phase save more on presoriptions. Establishing @ beneficiary out-of-pocket
maximum would signiiioantiy help patients who currently spend the most out-of-pocket for their medications.

1d also shift more responsibiiity onto plans and could create further incentives to lower prices and

The change wou
increase penefits for patients inthe catastrophiC phase.

te savings proposai, we also commen

changes and the adrninistration’s dedication to lowering
nefits of these proposais and supports effortsto implement
HS to identify changes that could be harmful to

positive changes within
patients — such as changes tot limiting the number of covered drugs per class, and no longet
nt towards patients’ true out-of-pocket spending - and reject

allowing manufacturet coverage gap discounts to cou
any proposai that would undermine the future success of the important Medicare Part D program.

Our organizations &
costs for patients. Wi

Thank you for your support!
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